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DEPARTMENT PASS TREASURY AND EEDERAL RESERVE 

E.O. 1 1652: GDS 
TAGS: ECON, EFIN, GW 

SUBJECT: INVESTMENT BONUS PROGRAM RESULTS DISAPPOINTING 

REF: BONN 19437 

1 . A SOURCE IN THE CHANCELLOR'S OFEICE TOLD AN EMBASSY 
OEFICER THAT THE INVESTMENT BONUS PROGRAM, WHICH IS THE 
KEY ELEMENT IN THE ERG'S ECONOMIC PROGRAM OP DECEMBER 
12, IS NOT WORKING OUT AS WELL AS EXPECTED. ACCORDING 
TO OPPICIAL SOUNDINGS, HE STATED, INVESTMENT IS NOT 
PICKING UP BEYOND THE LEVEL IT NORMALLY WOULD HAVE 
ATTAINED. THE SPD-AFFTT JATED SOURCE SAID THAT THERE 
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THE PROGRAM ON THIS ACCOUNT. AS A RESULT OF THE 
DISAPPOINTING EARLY INDICATORS ON THE INVESTMENT RATE 
THE GOVERNMENT IS THINKING OF EXTENDING THE PERIOD FOR 
ELIGIBILITY FOR THE SPECIAL 7.5 PERCENT BONUS FROM 
JUNE 30, 1975 TO SEPTEMBER 30, OR LATER. CONSIDERATION 
IS ALSO BEING GIVEN TO ANNOUNCING AT SOME LATER DATE A 
TAX CREDIT PROGRAM FOR INVESTMENTS IF A FURTHER BOOST 
SEEMS NECESSARY, AND AT PRESENT IT IS BEGINNING TO LOOK 
AS THOUGH IT WILL, THE SOURCE OBSERVED. 

2. IT IS STILL VERY EARLY TO DRAW DEFINITIVE 
CONCLUSIONS ABOUT THE EFFICACY OF THE DECEMBER 12 
MEASURES SINCE THE STATISTICAL DATA IS JUST NOT YET 
AVAILABLE. THE CHANCELLERY SOURCE SAID HIS OBSERVATIONS 
WERE BASED ON AN INFORMAL SURVEY OF BUSINESS CONTACTS, 
WHICH COULD BE AN ACCURATE STRAW-IN-THE-WIND INDICATOR 
OF THE DIRECTION OF THINGS. AT LEAST IT IS BEING SO 
INTERPRETED BY SOME IN THE ERG. 
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